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MINISTRY OF LAW 

New Delhi, the 31st December, 1952 

The following Acts of Parliament received the assent of the Presi- 
dent on the 29th December, 1952 and are hereby published for general 
information : — 

THE INDUSTRIAL FINANCE CORPORATION 
(AMENDMENT) ACT, 1962 

No. LXXVIII of 1952 


[29th December, 1952] 

An Act further to amend the Industrial Finance Corporation 

Act, 1948. 

Bb it enactod by Parliament as follows: — 

1. Short title. — This Act may be called the Industrial Finanoe 
Corporation ('Amendment) Act, 1952. 

2. Amendment of section 2, Act XV of 1948.— In clause (c) of 
seotion 2 of the Industrial Finance Corporation Act, 1948 (hereinafter 
referred to as the principal Act), after the words “or processing of 
goods” the words “or in shipping” shall be inserted. 

8. Amendment of section 10, Act XV of 1948,— Section 10 of the 
principal Act shall lie re-numbered as sub-section (I) of that section, 
and — 

(a) in sub-section ( 1 ) rs so re-numbered, — 

(i) in olaune (a) for the word ‘three’ the word ’four” shall 
be substituted; 
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(ii) after clause (fi), the following clause shall be inserted, 
namely: — 

"((/) One Deputy Managing Director appointed by the 
Corporation. 

( b ) after sub-soction (X) as so re-numbered, the following sub- 
section shall be inserted, namely: — 

‘‘( 2 ) The Deputy Managing Director shall have the right 
to attend any meeting of the Bpard or of the Executive Com- 
mittee and take part in its discussions but shall not have the 
right to vote at any such meeting : 

Provided that when the Managing Director is for any 
reason unable to attend any such meoting, the Deputy 
Managing Director shall have the right to vote for him at 
that meeting.’’ 

4. Amendment of auction 11, Act XV of 1948, — In section 11 of the 
principal Act, — 

(i) in sub-section ( 1 ), for the words “the Central Govern- 
ment’’ tho w'orda “tin authority appointing him’’ Bhall be substi- 
tuted; 

(ii) in the third proviso to sub-soction (2), after the words 
“Provided further that” the word “such" Bhall be insertod; 

(hi) in sub-section (4), after the words “the Managing 
Director” the words “and the Deputy Managing Direotor” shall 
be inserted. 

5. Amendment of section 12, Act XV of 1948. — In section 12 of 

the principal Act, — 

(f) for clause (a), the following clause shall be substituted, 
namely: — 

"(a) except in the case of the Managing Direotor or the 
Deputy Managing Director, is a salaried official of the Corpora- 
tion ; or ’ ' 

(ii) in clause ( b ), after the word “payment’’ the words 
“of his debts” shall bo inserted. 

0. Substitution of new section for section 13 In Act XV of 1948. — 

For soction 13 of the principal Act, the following section shall be 
substituted, namely: — 

“18. Romoval of Director from office.- — ( 1 ) Tho Central Gov- 
ernment raa.y at any time remove the Managing Director from 
office after giving him a reasonable opportunity of showing cause' 
against the action proposed to be taken in regard to him. 

(2) The Board may remove from office any Director who — 

(a) is, or has become, subject to any of the. diRqualifica- 
tion s mentioned in section 12; or 



Sec. 1] THE GAZETTE OE INDIA EXTliAOBDTNABY 347 

( b ) is absent without leave of the Board from more than 
throe consecutive meetings oj the Board without excuse suffi- 
cient in the opinion of the Board to exonerate the absence.” 

7. Insertion of new section 13A in Act XV of 1948. — After section 
18 of the principal Act, the following section shall be inserted, namely: — 

"18A. Casual vacancy of Managing Director . — If the 
Managing Director is by infirmity or otherwise rendered incap- 
able of carrying out his duties or is absent on leave or otherwise 
in circumstances not involving the vacation of his appointment, 
the Central Government may, after consideration of the recom- 
mendation of the Board, appoint another person to act in his 
place. ” 

8. Amendment of section 14, Act XV of 1948. — In section 14 of the 
principal Act, for the words “such officers” the words “a Deputy 
Managing Director and such other officers” shall be substituted. 

9. Amendment of section 17, Act XV of 1948. — In sub-section (3) 
of section 17 of the principal Act, — • 

(i) after the words ‘‘as the caise may be, shall” the words, 
brackets and figures ‘‘subject to the provisions of sub-section (2) 
of section 10” shall be inserted; 

(u) after the words ‘‘the Chairman” the words ‘‘or' id his 
absence, any other person presiding” shall be inserted. 

10. Amendment of section 19, Act XV of 1948, — To section 19 of 
the principal Act, the words ‘‘or in consultation with the Bescrve 
Bank, with a scheduled bank or a Stftte Co-operative Bank” shall be 
added. 

11. Amendment of section 21, Act XV of 1948. — After sub-section 
(2) of section 21 of the principal Act, the following sub-section shall be 
inserted, namely: — - 

“(3) Tho Corporation ma\, for the purpose of carrying out its 
functions under this Act, horrow money from the Beserve Bank — 

(a) against securities of the Ceniral Government or of any 
State Government, repayable on demand or on the expiry of 
fixed periods not exceeding ninety days from the date on 
which the money is so borrowed ; or 

(b) against bonds and debentures issued by the Corpora- 
tion under sub-section (1) or against such other security as may 
bo required by the Besorve Bank maturing and repayable 
within a period not exceeding eighteen months from the date 
on which the money is so borrowed : 

Provided that the amount borrowed by the Corporation under 
clause (h) shall not at any time exceed three crorcs of rupees in the 
aggregate.” 
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12. Amendment of section 23. Act XV of 1948. — In section 23 of 
the principal Act,— 

(1) after clause (e) of sub-seotion (I), the following clause 

shall be inserted, namely: — 

”(cc) acting as agent for the Central Government or, 
with its approval, for the International Bank for Reconstruc- 
tion and Development in the transaction of any business with 
an industrial concern in reaxiect of loans or advances granted, 
or debentures subscribed, by either of them 

(if) in sub-section (2), for the words, brackets and letters 
'‘sub-clauses (a) and (<•)” the words, brackets, letters and figure 
“clauses (a) aud (c) of sub se’etion ( 1 )’’ shall be substituted. 

13. Amendment of section 24, Act XV of 1948. — Tn section 24 of 
the principal Act, for the words “for an amount equivalent in the 
aggregate to more than ten per cent, of the paid up share capital of 
the Corporation but in no case exceeding fifty lakhs of rupees’’, the 
following shall be substituted, namely-— 

“for an amount exceeding one crorc of rupees in the aggregate: 

Provided that the aforesaid limit of one crore of rupees shall not 
apply to any such arrangement when anv loans, advances or debentures 
are, on the recommendation of the Corporation, guaranteed by the 
Central Government as to tho repayment of the principal and the 
payment of the interest.” 

14. Amendment of section 26, Act XV of 1948. — To sub-section (2) 
of section 25 of the principal Act, the words “or in any instrument 
relating to the industrial concern” shall be added. 

16. Amendment of section 26, Act XV of 1948.— In section 20 of 
the principal Act, after clause (b), the following clause shall be insert- 
ed, namely : — 

"(c) grant any loan or advance on the security of its own 
shares. ’’ 

10. Substitution of new section for section 27 in Act XV of 1948.— 

For section 27 of the principal Act, the following section shall be substi- 
tuted, namely: — 

”27, Loans in foreign ourrtney.- — (1) Notwithstanding any- 
thing contained in the Foreign Exchange Regulation Act, 1947 
(VII of 1947) or in any other enactment for the time being in force 
relating to foreign oxohange, the Corporation may, for the purpose 
of granting loans or advances to industrial concerns, borrow, with 
the previous consent of the Central Government, foreign currency 
from the International Bank for Reconstruction and Development 
or otherwise. 

(2) The Central Government may, where necessary, guarantee 
all loans taken by the Corporation under sub-section ( 1 ) as to the 
repayment of the principal and the payment of the interest and other 
incidental charges. 
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(3) AIL loans and advunoes to industrial concerns out of 
foreign currency borrowed under aub-soction (I) shall be granted in. 
Indian currency and shall be repayable by such concerns in the 
Indian currency. 

(4) Any loss or profit accruing to the Corporation in connection, 
with any borrowing of foreign currency under sub-section (I) or its 
repayment on account of am fluctuations in tl le rates of exchange 
shall be re-iiriburscd by, or paid to, the Central Government, as, 
the on.se may be. 1 ’ 

17. Amendment of section 28, Act XV of 1948. — Alter sub-section (3y 
of section 28 of the principal Act, the tallowing sub-section shall be inserted,, 
namoly : — 

“(8-4) Where the management of an industrial concern is; 
taken over by the ( 'orporation or any property is sold or realised, 
by it under the provisions of sub-section (]), all costs, charges and 
expenses properly incurred by it as incidental to such management, 
sale or realisation shall be recoverable from the industrial concern, 
and the money which is received by it from such management, 
sale or realisation shall, in the absence of any contract to the run 
trary, be held by it in trust to be applied, firstly, m payment of 
such costs, charges and expanses and, secondly, in discharge of 
Ilia debt due to the Corporation, and the residue of the money 
so received shall be paid to the person entitled thereto 

18. Amendment Of section 29, Act XV of 1948, — In section 29 of the 

principal Act,— 

(i) for the woids beginning with the words “Notwithstanding any 
agreement to the contrary’’ arid ending with the words “its liabilities 
to the Corporation”, the following shall be substituted, namely: — - 

“Notwithstanding anything in any agreement to the contrary, 
the Corporation may, by notice in writing, require ftny industrial 
concern to which it lias granted any loan or advance to discharge 
forthwith in full its liabilities to the Corporation, — ’’; 

(it) in clause (d), for the words beginning with the words “or 
depreoiulcK in value" and ending with the words “is not given” the 
following shall be substituted, namely. — 

“or depreciates in value to such an extent that, in the opinion 
of the "Board, further securitv to the satisfaction of the Hoard 
should be given and such security is not given;’’; 

(ill) in clause (e), for the words “machinery or othor equipment’’ 
the words “any machinery, plant or oilier equipment” shall be sub- 
stituted ; 

(iii) in clause (/), the words “in the opinion of the Board” shall 
be omitted. 

19. Amendment of section 30, Act XV of 1948, — In section 30 of the 
principal Act, — 

(i) in Hub-section (7), for the words beginning with the words 
"Where by reason of the breach” and ending with the w T ords “to 
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repay such loan or advance”, the following shall be substituted, 
namely : — 

“Where an industrial concern, iu breaoh of any agieement, 
makes any default in repayment of any loan or advanoe o<r any 
instalment thereof or otherwise fails to comply with the terms of 
its agreement with the Corporation or where the Corporation 
requires an industrial concern to make immediate repayment of 
any loan or advance under section 20 and the industrial oonoern 
fails to make such inpayment, then, without prejudice to the 
provisions of section 69 of the Transfer of Property Act, 1882 (TV 
of 1882),”; 

(ii) for sub-section ( 13 ), the following sub-section shall be sub- 
stituted, namely: — 

‘‘(23) The functions of a District Judge under this sectioj 
shall, m a presidency town, be exercised by the High Court. " 

20. Insertion of new sections 30A to 30E in Act XV of 1948. — After 
section 80 of tho principal Act, the following sections shall be inserted, 
namely : — 

‘‘SOA. Power of Corporation to appoint directors of -an industrial 
concern wl.en management is taken over, — (2) When the management 
of an industrial oonoern is taken over by the Corporation, the Corpora- 
tion may, by order notified in the Official Gazette, appoint as many 
persons as it thinks fit to be the directors of that industrial concern. 

(2) The power to appoint directors under this section inoludes 
the power to appoint any individual, firm or company to be the 
managing agents of the industrial ooncern on siTch terms and condi- 
tions as the Corporation may think fit. 

3U-B. Effect of notified order appointing dire ctois. — On the issue 
of a notified order under section 80A, — 

(a) ali persons holding office as directors of the industrial 
concern immediately before the issue of the notified order shall 
be deemed to have vacated their offices as such ; 

(f>) any contract of management between the industrial 
concern and any managing agent or any director thereof holding 
office as such immediately before the issue of the notified orde” 
shall be deemed to have terminated; 

(o) the managing agont, if any, appointed under seotion SOA 
shall be deemed to have been duly appointed in pursuance of 
the Indian Companies Act, 1913 (VII of 1918) and the memo- 
randum and artioles of association of the industrial oonoern and 
the provisions of the said Aot and of the memorandum and 
articles shall, subject to the other provisions contained in this 
Act, apply accordingly, but no such managing agont shall be re- 
moved from office except with the previous consent of the 
Corporation ; 
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(d) the directors appointed under seotion 30A shall take suoh 
steps as may be neoessary to take into their custody or under 
their control all the property, effects and actionable claims to 
which the industrial concern is, or appears to be, entitled, and 
all the property and effects of the industrial concern shall be 
deemed to be in tho custody of the directors as from the date 
of the notified order; 

(e) the directors appointed under seotion BOA 1 shall be, for 
all purposes, the directors of the industrial concern duly con- 
stituted imder the Indian Companies Act, 1918 (VII of 1913) and 
shall alone be entitled to exercise all the powers of the directors 
of the industrial concern, whether suoh powerB are derived from 
the said Act or from the memorandum or articles of association 
of the industrial concom or from any other source. 

80C. Power s and duties of directors. — (I) Subjeot to the control 
of the Corporation, the directors appointed under section 80A shall 
take such steps as may be necessary for the purpose of efficiently 
managing the business of the industrial concern and shall exercise 
such powers and have such duties as may be prescribed. 

(2) Without prejudice to the generality of the powers vested in 
them under sub-section (I), the directors appointed under section 30A 
may, with the previous approval nf the Corporation, make an applica- 
tion to a Court for the purpose of cancelling or varying any oontraot or 
agreement entered into, at any time before the issue of the notified 
order under section 80A, between the industrial concern and any 
other person and the Court may, if satisfied after due inquiry that 
such contract or agreement had been entered into in bad faith and is 
detrimental to the interests of the industrial concern, make an order 
cancelling or varying (cither unconditionally or subject to suoh condi- 
tions as it may think fit to impose) that oontract or agreement and 
the contract or agreement shall have effeot accordingly. 

SOD. No right to compensation for termination of contract of 
managing agents. — (1) Notwithstanding anything contained in any law 
for the time being in force, no managing agent, managing director or 
any other director of un industrial concern shall be entitled to any 
compensation for the loss of offi.ee or for the premature termination 
under this Act of any contract of management entered into by him 
with such concern, 

(2) Nothing contained in sub-section (2) shall affect the right of 
any such managing agent or managing director or any other director 
to recover from the industrial concern moneys recoverable otherwise 
than 'by way of such compensation. 

80E. Application of Act VII of 1913 • — (I) Where the manage- 
ment of an industrial concern, being a company as defined in the 
Indian Companies Act, 1918 (VII of 1913), is taken over by the 
Corporation, then, notwithstanding anything contained in the said 
Act or in the memorandum or articles of association of suoh concern, — 

(a) it shall not be lawful for the shareholders of suoh concern 
or any other person to nominate or appoint any person to be a 
director of the concern; 
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(b) no resolution passed at any meeting of the shareholders 
of such concern shall be given ofteot to unless approved b,y the 
Corporation ; 

(r) no proceeding for tho winding up of such concern or for 
the appointment of a receiver in respect thereof shall lie in any 
court, except with the consent of the Corporation. 

(2) Subject to the provisions contained in sub-section (2)* and to 
the other provisions contained in this Act and subject to such other 
exceptions, restrictions and limitations, if any, as the Central Govern- 
ment may, by notification in tile Official Gazette, Bpccify in this 
behalf, the Indian Companies Act, 1918 (Vll of 1918) shall continue 
to upply to suoh concern in the same manner as it uppliod thoreto 
bofore the issue of the notified order under section BOA.” 

21. Amendment of section 32, Act XV of 1948. — Tn the first proviso 
to sub-suction ( ii ) ol section 32 of tbo principal Act, after the words, 
brackets and figures "given in pursuance) of sub-section (3) of section 22” 
the words, brackets and figures “or sub-section (2) of section 27” shall be 
Inserted, 

22. Insertion of new section 32A in Act XV of 1948.— After section 
82 of the principal Act, the following section shall bo inserted, naruelv: — 

‘ '82 A . Special riwrut; fund. — ( 1 ) All dividends accruing on the 
shares ot the Corporation held by the Central Government and the 
lteserve Bank shall, instead of being paid to them, be credited to f 
special reserve fund until the aggregate of the sums so credited 
exceeds fifty lakhs of lupees. 

(it) No shareholder of the Corporation other than the Central 
Government or the "Roserve Bank shall have any claim to the special 
roservo fund rolcrred to in sub-section (2).” 

2B, Amendment of section 33, A$t XV of 1948. — In sub-section 
(I)o' section 38 of the jirincipal Act, for the word “two” the word "three” 
shall le substituted. 

24. Amendment of section 34, Act XV of 1948 — In section 84 of the 
principal Act, — 

(t) for sub-section (2), the following sub-section shall bo substi- 
tuted, namely: — 

"(1) The affairs of thj Corporation shall be audited by not 
less than two auditors duly qualified to act as auditors of 
companies under sub-section (2) of section 1-14 of the Indian 
Companies Act, 1918 (VTJ of 1913), ono of whom shall be 
appointed by the Central Government in consultation with tho 
Comptroller and Auditor-General of India and the other olectcd in 
the prescribed mannor by the parties mentioned in sub-section (3) 
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of section 4, and such remuneration as the Central Government 
may fix shall be paid to the auditors by the Corporation.”; 

(ii) in sub-section (4), after the words "The Central Government 
may” the words “in consultation with tho Comptroller and Auditor- 
General of India” shall be inserted; 

(iu) after Bub-section (4), the following sub-sections shall be in- 
serted, namely — 

"(5) The Corporation shall send a copy of every report of the 
auditors to the Comptroller and Auditor-General of India ut least 
one month boforo it is placed before tho shareholders. 

(6) Notwithstanding anything contained in tho preceding sub- 
sections, the Comptroller and Auditor-General of India may, either 
of his own motion or on a request received in this behalf from the 
Central Government, undertake su^h audit and at such timps as 
ho may consider necessary: 

Provided that where the Central Government is required to 
make any payment on account of iho guarantee given by it under 
section 6 or sub-section (4) of section 21 or suh-soctiou (f) of 
section 27, as the case may ho, such audit shall be undertaken 
bv tho Comptroller and Auditor-General of India. 

(7) Every audit report shall bo forwarded to the Central 
Government and the Government shall cause the same to be 
laid before both Houses of Parliament.” 

26. Amendment of section 35, Act XV of 1948. — In section 35 of the 
principal Act, — - 


(i) m sub-section (it), for tho words “a classification' ' tho words “a 
statement showing the classification” shall be substituted; 

(it) in sub-section (3), for the word “two” tho word “three ’ shall 
be substituted. 

26. Amendment of section 38, Act XV of 1948 — In sub-section ( 2 ) of 
section 38 of the principal Act, for tho words “or servant” the words “or 
other employee” shall be substituted, 

27 Amendment of section 39. Act XV ot 1948 — In section 49 of the 
principal Act, for tho words “or servant” the words “or other employee” 
shall be substituted 


28. Amendment of section 40, Act XV of 1948. — In the first proviso in 
section 40 of the principal Act, — 

(:) after the words, brackots and figures “in pursuance of sub- 
section (2) ol section 21“ the words, brackets and figures “or sub- 
section (2) of section 27” shall be inserted; 
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(ti) after the words “debentures or bonds’’ the words, brackets And 
figures “or on foreign currency borrowed under sub-Bection ( 1 ) of 
section 27” shall be inserted. 

20. Insertion of new section 41A in Act XV of 1948.— After section 41 
of the principal Act, the following section shall be inserted, namely — 

"41A. Effect of Act on other laws - — The provisions of this Act and 
of Riiy rules or orders made thereunder shall have effect notwithstanding 
anything inconsistent therewith contained in any other law for the time 
being in force or in the memorandum or articles of association of an 
industrial concern or in any other instrument having effect by virtue 
of any law other than this Act, but save as aforesaid the provisions 
of this Act shall be in addition to, and not in derogation of, any other 
law for the time being applicable to an industrial concern.’’ 

30. Amendment of section 43, Act XV of 1048. — In section 43 of the 
principal Act, — 

(a) in sub-section (I), after the vords “with this Act” the words 
“and the rules made thereunder” shall be inserted; 

(b) in sub-section (£),— 

(i) in clause (A'), for the words “officers and servants and 
agents” the words “officers, other employees, advisers and agents 
shall be substituted; 

(it) for clause (w), the following clause shall be substituted, 
namely : — 


“(m) the taking over of the management of any indus- 
trial concern on a broach of its agreement with the Corpora- 
tion and the powers and duties of directors under seotion BOC ; ” ; 


(tit) in clause (n), for the words “ad hoc ” the word “advisory" 
shall be substituted and the word “and” at the end shall be 
omitted ; 

(iv) after clause («.), the following clause shall be inserted, 
namely : — 

“( nn ) the election of an auditor under sub-section (I) 
of section 84” 

31. Amendment of the Schedule, Act XV of 1948. — In the Schedule to 
the principal Aot, the word “Signature”, where it occurs for the second 
time, and the word “Designation” shall be omitted. 
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THE IRON AND STEEL COMPANIES AMALGAMATION 

ACT, 1952 

No. LXXIX of 1952 

[29th December , 1952] 


An Act to make special provision, in the interests of the gene- 
ral public and the Union, for the amalgamation of certain 
companios closoly connected with each other in the 
manufacture and production of iron and steel, and for 
matters connected therewith or incidental thereto. 

Whereas for the purpose of securing, in the interests of the general 
public and the Union, the efficient and economical expansion and 
working of the iron and steel industry in India, it is essential that 
the Steel Corporation of Bengal, Limited, and the Indian Iron and 
Steel Company, Limited, which are engaged in the manufacture and 
production of iron and steel, should be amalgamated; 

And whereas to give effect to the scheme of the Central Govern- 
ment for the expansion of the iron and steel industry and to make 
available further resources for such expansion, it is necessary that 
the said companies should be amalgamated with as little delay as 
possible; 

And whereas the amalgamation of the said companies is also in 
pursuance of successive recommendations made by the Tariff Board 
and the Tariff Commission; 

Be it enacted by Parliament as follows: — 

1. Short title and commencement. — (I) This Act may be called 

the Iron and Steel Companies Amalgamation Act, 1952. 

(2) It shall be deemed to have come into force on the 29th day of 
October, 1952. 

2. Definitions. — In this Act, unless the context otherwise 
requires,- — 

(a) “appointed day” means the 1st day of January, 1953; 

(b) “the dissolved company” means the Steel Corporation 
of Bengal, Limited, formed and registered under the Indian 
Companies Act, 1913 (VII of 1913); 

(c) “the Iron and Steel Company” means the Indian Iron and 
Steel Company, Limited, formed and registered under the Indian 
Companies Act, 1913 (VII of 1913); 

(d) “prescribed” means prescribed by rules made under this 

Act. 

3. Amalgamation of certain companies engaged in the Iron and 
steel Industry. — ( 1 ) As from the appointed day, the undertaking of 
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the Steel Corporation of Bengal, Limited, shall be transferred to and 
shall vest in the Iron and Steel Company. 

(2) The undertaking of the dissolved company shall be deemed to 
include all rights, powers, authorities and privileges and all property, 
movable or immovable, including cash balances, reserves, revenue 
balances, investments and all other interests and rights in or arising 
out of such property as may belong to, or be in the possession of, the 
dissolved company immediately before the appointed day, and all 
books, accounts and documents relating thereto, and shall also Be 
deemed to include all debts, liabilities and obligations of whatever 
kind then existing of the dissolved company. 

4. Special provision for the transfer of certain items of property.— 

For the purposes of this Act, all the profits of the dissolved company 
for the year 1952 and the revenue reserves of the dissolved company, 
when transferred to the Iron and Steel Company under the provisions 
of this Act, shall be deemed to be respectively the profits of the Iron 
and SI eel Company for the said year and revenue reserves of the 
said company : 

Provided that nothing in this section shall entitle a director o^* a 
managing agent of the Iron and Steel Company to any commission 
or other remuneration in respect of any profits so transferred. 

5. Saving of contracts, etc,, to which the dissolved company is a 
party. — Subject to the other provisions contained in this Act, all 
contracts, deeds, bonds, agreements and other instruments of what- 
ever nature to which the dissolved company is a party, subsisting or 
having effect immediately before the appointed day, shall be of as 
full force and effect against or in favour of the Iron and Steel 
Company, as the case may be, and may be enforced as fully and 
effectually as if, instead of the dissolved company, the Iron and Steel 
Company had been a party thereto. 

6. Saving of legal proceedings to which the dissolved company is a 
party. — -If, on the appointed day, any suit, appeal or other legal 
proceeding of whatever nature by or against the dissolved company 
is pending, the same shall not abate, be discontinued or be in any way 
prejudicially affected by reason of the transfer to the Iron and Steel 
Company of the undertaking of the dissolved company or of anything 
contained in this Act, but the suit, appeal or other proceeding may 
be continued, prosecuted and enforced by or against the Iron and 
Steel Company, in the same manner and to the same extent as it 
would or may be continued, prosecuted and enforced by or against 
the dissolved company if this Act had not been passed. 

7. Terms of transfer as respects shareholders In the dissolved 
company. — (1) As soon as may be after the appointed day, the Iron 
and Steel Company shall, subject to the rules, if any, made in this 
behalf, allot to every person registered as a shareholder in the dis- 
solved company immediately before the appointed day, — 

(a) if he is the holder of preference shares, as many prefer- 
ence shares in the Iron and Steel Company as are equivalent in 
number and value to the preference shares held by him in the 
pue Xep paprtodde atp erojaq i£{9:}BTpaimin AuadraoD paAyossip 
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(6) if he is the holder of ordinary shares, four ordinary shares 
for rupees ten each in the Iron and Steel Company for every five 
ordinary shares for rupees ten each held by him in the dissolved 
company immediately before the appointed day, being the relative 
values of the two shares as determined by the Tariff Commission 
established under the Tariff Commission Act, 1951 (L of 1951). 

(2) Notwithstanding anything contained ih any other law for the 
time being in force, any report made by the Tariff Commission before 
the commencement of this Act respecting the value of ordinary shares 
in the Iron and Steel Company in relation to the value of ordinary 
shares in the dissolved company shall be deemed to have been validly 
made and shall not be called in question in any court. 

(3) Every shareholder in the dissolved company to whom a pre- 
ference share has been allotted under this section shall be entitled — 

(i) to receive a fixed cumulative preferential dividend at 
the rate of five per cent, per annum as from the 1st day of 
January, 1953, on the capital for the time being paid up or 
credited as having been fully paid up thereon without deduction 
of Indian income-tax paid by the company; 

(ii) subject to the provisions of clause (i), to rank for divi- 
dend equally with the holders of preference shares in the Iron 
and Steel Company immediately before the appointed day, and 
in priority to all other shareholders in that company; 

(in) to be repaid, in the winding up of the Iron and Steel 
Company, the amounts paid up or credited as having been fully 
paid up thereon, together with any arrears of dividends (whether 
earned or not), calculated to the date of repayment of capital, 
equally with the holders of preference shares in the Iron and 
Steel Company immediately, before the appointed day, and in 
priority to all other shareholders in that company; 

( iv ) to exercise the same voting rights at general meetings 
of the Iron and Steel Company as are conferred on the holders 
of preference shares in that company immediately before the 
appointed day. 

(4) The Iror and Steel Company shall cause a notice to be pub- 
lished in the Gazelle of India and shall also send by post to every 
person whose name was entered immediately before the appointed 
day in the register of shareholders in the dissolved company, a 
notice giving particulars of the terms hereinbefore set' out as to the 
allotment of new shares and the disposal in the prescribed manner 
of fractional shares and an allotment letter for the new shares which 
shall also contain a statement of the fractional shares (if any) to 
which a shareholder would be entitled if fractional shares are to 
be allotted. 

(5) Every shareholder in the dissolved company whose name 
appears in the register of the dissolved company immediately before 
the appointed day shall be entitled, on presentation within the pre- 
scribed period of the allotment letter and the share certificate in 
respect of the shares held by him in the dissolved company, to re- 
ceive in due course share certificates of the Iron and Steel Company 
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in accordance with the provisions of this Act and the rules made 
thereunder. 

(6) Any rights specified in sub-section (5) shall, during the period 
beginning 'with the appointed day and ending with the day on which 
the Iron and Steel Company issues fresh share certificates to the 
shareholders of the dissolved company, be transferable in like 
manner as the shares in the Iron and Steel Company themselves are 
transferable, and the transferees of such rights shall be entitled, upon 
submission of the letter of allotment, the relative share certificate 
in the dissolved company and the document of transfer to share 
certificates in the same manner and to the same extent as the trans- 
ferors would have been entitled. 

8. Priority as between secured creditors of the dissolved com- 
pany and secured creditors of the Iron and Steel Company.— Creditors 
of the dissolved company whose debts are secured by a mortgage, 
charge or lien on the property of the dissolved company or any part 
thereof shall, with reference to similar secured creditors of the Iron 
and Steel Company, have such priority in the repayment of the 
debts as may be determined by agreement between the Iron and 
Steel Company and the secured creditors of the dissolved company: 

Provided that in the absence of any such agreement the matter 
shall be referred by the Iron and Steel Company to the determina- 
tion of such person as may be appointed by the Central Government 
in this behalf, and the decision of such person shall be final and 
binding on the Iron and Steel Company and the secured creditors 
concerned, 

9. Provisions with respect to taxation. — (I) The Iron and Steel 
Company shall be taxable in respect of the profits and gains of the 
business carried on by the dissolved company before the appointed 
day to the same extent as the dissolved company would have been 
taxable if this Act had not been passed, and the Iron and Steel Com- 
pany shall, in its assessment, be entitled to claim all such allowances 
under sub-section (2) of section 10 of the Indian Income-tax Act, 
1922 (XI of 1922) as the dissolved company could have claimed in 
its assessment if this Act had not been passed. 

(2) For the purposes of any law relating to taxation on income, 
the original cost to the Iron and Steel Company of the buildings, 
machinery, plant or furniture of the dissolved company transferred 
to it by virtue of this Act shall be deemed to be the written down 
value thereof, as reduced by the initial depreciation permitted by 
sub-section (2) of section 10 of the Indian Income-Tax Act, 1922 (XI 
of 1922), which has been or could have been computed by the dis- 
solved company on the appointed day if this Act had not been passed. 

10. Payment of interim dividends to shareholders in the dissolved 
company —If the profits of the dissolved company warrant such a 
course, the directors of the dissolved company may, at any time 
before the appointed day, declare the following dividends as being 
payable — 

(a) to the holders of preference shares immediately before 
the appointed day, a dividend at the rate of five per cent, per 
annum oh the amount paid up without deduction of Indian 
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income-tax payable by the dissolved company for the period 
commencing on the 1st day of June, 1952, and ending with the 
31st day of December, 1952; 

(b) to the holders of ordinary shares whose names appear 
on the register of the company on the date of such payment, an 
interim dividend not exceeding two and half per cent, on the 
amount paid up or credited^ as having been fully paid up there- 
on without deduction oi In'dian income-tax payable by the dis- 
solved company for the period commencing on the 1st day of 
January, 1952, and ending with the 31st day of December, 1952. 

11. Provisions respecting existing officers and other employees 
of the dissolved company. — Every officer or other employee (includ- 
ing within that expression auditors but excluding therefrom direc- 
tors, managing agents and London Committee Members) employed 
immediately before the appointed day in the dissolved company 
shall, as from the appointed day, become an officer or other employee, 
as the case may be, of the Iron and Steel Company and shall hold 
his office or service therein by the same tenure and upon the same 
terms and conditions and with the same rights and privileges as to 
pension or gratuity as he would have held the same under the dis- 
solved company if this Act had not been .passed, and shall continue 
to do so unless and until he is duly removed from his employment 
in the Iron and Steel Company or until his terms and conditions of 
employment are duly altered by that Company. 

12., Position of directors of the dissolved company.— Every direc- 
tor of the dissolved company holding office as such immediately 
before the appointed day shall become, as from the appointed day, 
a director c/f the Iron and Steel Company, in addition to the other 
directors of the Iron and Steel Company holding office as such 
before the appointed day, and shall, subject to the provisions of the 
articles of association of the Iron and Steel Company, hold his office 
and act in all respects as if he had been duly appointed under the 
said articles. 

13. Dissolution of the Steel Corporation of Bengal, Limited.— As 

from the appointed day— 

(a) the Steel Corporation ctf Bengal, Limited, shall be dis- 
solved and thereafter no person shall make, assert or take any 
claims, demands or proceedings against the dissolved company or 
against a director or officer thereof in his capacity as such direc- 
tor or officer, except in so far as may be necessary, for enforcing 
the provisions of this Act; 

(b) the right of every shareholder to or in respect of any 
share in the dissolved company shall be extinguished, and there- 
after no such shareholder shall make, assert or take any claims 
or demands or proceedings in respect of any such share except 
as provided in this Act. 

14. Power to make rules for facilitating amalgamation.— The 

Central Government may, by rules published in the Official Gazette, 
make such incidental, consequential or supplementary provisions as 
in its opinion are necessary for fully and effectually carrying out 
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the purposes of this Act, and without prejudice to the generality of 
such power, provision may be made in such rules— 

(a) for the allotting or appropriation by the Iron and Steel 
Company of any shares, debentures, policies dr other like inte- 
rests in that company which are to be allotted or appropriated 
under this Act by that company to or from any person; 

(b) for the disposal of shares in the dissolved company 
which do not represent one fully paid up share in the Iron and 
Steel Company under clause (b) of sub-section (1) of section 7, 
whether by the surrender to the Iron and Steel Company of the 
fractional certificates relating thereto with other fractional 
certificates so as to represent in all one fully paid up share, or, 
at the option of the shareholder, by the surrender of the frac- 
tional certificates to the Iron and Steel Company for sale by the 
company on his account: 

(c) for fixing the period within which any action required^ 
to be taken under this Act may be taken; 

(d) for the alteration, notwithstanding anything to the 
contrary contained in the Indian Companies Act, 1913 (VII of 
1913), of the memorandum or articles of association of the Iron 
and Steel Company for the purpose Of increasing the capital of 
the company or the borrowing powers of the directors thereof 
or for the purpose of securing the representation of the Central 
Gc/vernment on the Board of Directors of the company or for 
any other purpose; 

(e) for requiring any person concerned with the keeping of 
the register oi the holders of any shares, securities or invest- 
ments now transferred to and vesting in the Iron and Steel 
Company to forthwith register the name of the Iron and Steel 
Company therein, and to issue to the Iron and Steel Company 
the appropriate documents of title relating to the shares, securi- 
ties or investments transferred to and vesting in it. 

15. Repeal of Ordinance VIII of 1952.— The Iron and Steel Com- 
panies Amalgamation Ordinance, 1952 (VIII of 1952), is hereby 
repealed. 


THE APPROPRIATION (No. 3) ACT, 19 12 
No. LXXX of 1952 

[29th December, 1952] 

An Act to authorise paymont and appropriation of certain 
further sums from and out of the Consolidated Fund of 
India tor the service of the financial year 1952-53. 

Be it enacted by Parliament us follows; — 

1. Short title.— This Act may be called the Appropriation (No. 13) 
Act, 1952. 

2. Issue of Ra. 10,36,10,000 out of the Consolidated Fund of India for the 
year 1952-53.— From and out of the Consolidated Fund of India there 
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may be paid and applied sums not exceeding those specified in column 3 
of the Schedule amounting in the aggregate to the sum of ten crores, 
thirty-six lakhs and ten thousand rupees towards defraying the several 
charges which will come in course of pavmont during the financial year 
10.52-53 in respect of the sendees specified in column 2 of the Schedule. 

3, Appropriation. — The sums authorised to be paid and applied from 
and out of the Consolidated Fund of India by this Act shall be appropriat- 
ed for the services and purposes expressed in the Schedulo in relation 
to the said year, 


THE SCHEDULE 
(See sections 2 and 3) 


1 

1 

2 

3 

No. 

of ’ 
Vole 

Services and purposoa 

Sums not exoeoding 


Voted by 
Parliament 

Ohargod 
on the 
Oomsolidated 
Fimd 

, Total 



Re. 

Rs. 

Rs. 

5 

Ministry of Communications 

88,000 


83,000 

23 

External Affairs .... 

23,10,000 


23,10,000 

23 -A 

Ohandemagore .... 

21,89,000 


21,80,000 

80 

Stamp ...... 

15,50,000 


15,50,000 

82 

Audit ...... 

4,72,000 


4,72,000 

40 

Prepart'tion Payments 

98,30,000 


08,30,000 

48 

Civil Veterinary Service j . 

1,13,000 


1,13,000 

40 

Miscellaneous Expenditure undor the 
Ministry of Food and Agriculture. 

4, 53, 38,000 


4,55,35,000 

88 

Census ...... 

6,00,000 


6,00,000 

70 

Ministry of Natural Resources and 
Scientific Research, 

1,54,000 


1,54,000 

78 

Ministry of Rehabilitation 

05,000 


05,000 

79 

Expenditure On Displace J Persons 

1 ,22,70,000 


1,22,70,000 
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Sums not exceeding 

No. 

of 

Vote 

Servloes and purposes 

Voted by 
Parli ament 

l 

Charged 
on t- lie 
3unfloli<latpd 
Fund 

Total 



Rs. 

Rs. 

h*». 

88 

Kutch ...... 

12,29,000 


12,20,000 

84 

Bilastpur ...... 

6,48,000 


6,48,000 

80 

Manipur ...... 

4,81,000 


4,81,000 

86 

Tripura ..... 

10,44,000 


10,44,000 

87 

Relation with States , 

4,63,000 


4,63,000 

88 

Miscellaneous Expend 1 lure under the 
Ministry of States. 

11,62,000 


11,62,000 

eo 

Ministry of Works, Production and 
Supply. 

1,98,000 


1,95,000 

100 

Stationer}' and Printing . „ 

47,00,000 


47,00,000 

101 

Miscellaneous Departments and Ex- 
pen liture under the Ministry of 
Works, Production and Supply. 

50,00,000 

•• 

60,00,000 


Charged — Staff, Household and Allow- 
ances of the President. 

•• 

20,000 

20,000 

118 

Other Capital Outlay of the Ministry 
of Food and Agriculture. 

1,80,93,000 


1,36,93,0)00 

182 

Other Capital Outlay of the Ministry of 
Works, Production and Supply. 

1,000 

•• 

1,000 


Total 

10,36,00.000 

20,000 

10,36,10,000 


K. V. K. SUNDARAM, 
Secretary to the Govt, of India. 
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